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SUBJECT: EXIM: CEMOVIC LETTER ON GUARANTEE AGREEMENT 

1. YUGOSLAV AMBASSADOR BELOVSKI DELIVERED CEMOVIC LETTER TO 
EXIM CHAIRMAN MOORE DECEMBER 16. (MEMORANDUM OE CONVERS- 
ATION BEING POUCHED TO AMBASSADOR.) LETTER CONFORMED TO 
ADVANCE TEXT PROVIDED BY AMBASSADOR EAGLEBURGER. CONVERS- 
ATION WITH BELOVSKI CONCERNED VAGARIES OF TRANSLATION OF 
LETTER; BELOVSKI HELD ORIGINAL SERBO-CROATION VERSION AND 
YUGOSLAV LAWS WERE LESS AMBIGUOUS ABOUT (A) CREDITWORTHI- 
NESS PROOE REQUIRED OF YUGOSLAV BORROWERS BEFORE THEY MAY 
BORROW ABROAD, AND (B) ROLE OF NATIONAL BANK IN SUPERVISING 
SUCH PROOF AND ASSURING AVAILABILITY OF FOREIGN EXCHANGE. 
BELOVSKI SOUGHT EARLY REPLY TO TAKE WITH HIM TO BELGRADE 
DECEMBER 23, BUT WAS ADVISED THAT FORMAL REPLY BY THEN 
WOULD NOT BE POSSIBLE. 
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2. CHAIRMAN MOORE STRESSED THAT THE LETTER DOES NOT RESPOND 
TO EXIM PROPOSALS ON FOREIGN EXCHANGE ASSURANCE, AND POINTED 
OUT THAT PROPOSED BILATERAL AGREEMENT WOULD GIVE SPECI- 
FIC IMPLEMENTATION TO WHAT WAS OTHERWISE ONLY A GENERAL 
DESCRIPTION OF YUGOSLAV LAWS IN THE CEMOVIC LETTER. HE 
ALSO NOTED NO REEERENCE TO CEMOVIC OFEER IN SEPTEMBER TO 
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HELP EXIMBANK SELECT AND EVALUATE YUGOSLAV COMMERCIAL BANKS 

AS POSSIBLE GUARANTORS ON EXIM TRANSACTIONS. 

3. BELOVSKI PERSONALLY SUGGESTED PROCEDURAL MEMORANDUM OE 
UNDERSTANDING BETWEEN EXIM AND YUGOSLAVIA WHICH WOULD 
TRANSLATE YUGOSLAV LEGAL AUTHORITY INTO SPECIEIC WORKING 
ARRANGEMENT WITH EXIM. 

4. CHAIRMAN MOORE SAID EXIM WILL STUDY AND RESPOND TO 
CEMOVIC LETTER, AND, IN LIGHT OF AMBASSADOR'S SUGGESTION, 

WILL PREPARE A DRAET MEMORANDUM OF UNDERSTANDING. SUCH 
MEMORANDUM WOULD TAKE INTO ACCOUNT CEMOVIC LETTER OF 
DECEMBER 5 AND CHAIRMAN MOORE'S LETTER OE SEPTEMBER 28, 

1977. CHRISTOPHER 
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